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NORTHEAST ASIA 


fLPyagee Sheets ermer Sapansee Ovime 


OW 2109162592 Beying XINHUA in English 
1606 GMT 2) Sep 22 


[Text] Tokyo, September 2! (XINHUA)—Former Chi- 
new Minister Aye EA, FA 
rately with Tanaka Yasuhiro Nakasone, two 
former prime minister of Japan 


Ji told Tanaka that Chinese 
his great deed in normalizing between 

and Japan 20 years ago. 

With help of his daughter, Tanaka indicated that his visit 
to China last August had fulfilled his wishes 


meeting with Nakasone, Ji said that Sino- 


Japanese ties is helpful to both and 
in ts Oe ane tae bi ae 


world as a whole. 


Cooperation With Japan in Science, Technology 
OW 1909141992 XINHUA in English 
1326 GMT 19 Sep 92 
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INTERNATIONAL i 


Japan's Watanabe Views UN Tasks at General 
Assembly 


OW 2409001492 Beying AINHUA in English 
2519 GMT 22 Sep 92 


eens 8 + ans “Japan Determined To Become 


(Text) United Nations, September 22 (XINHUA) 
apanese Foreign Minister Michio Watanabe today pul 
forward a series of proposals, leaving the part tein 
the current UN session a deep impression that Japan is 
determined to become a political power in the world 


Addressing the debate of the 47th U.N. Assembly 
here today, Watanabe dealt with three major issues 
facing the world today. namely securing peace, 
Saree 0p conan threats, and revitalization of 
the U Nations 


On securing world peace. the Japanese foreign minister, 
who is also Japan's deputy prime minister. said that in 


international community's ongor 
efforts toward disarmament of nuclear and nomial 


relationship of trust through 


He said that the United Nations must redouble its efforts 
to combat poverty in the ition that economic 
also enhances tical stability In this 


pga = epg: _ he sad that Japan 
to host a meeting in 1994 of eminent authorities 











? INTERNATIONAL 


— @ Fesolution to ensure that 7-7 requirements 

ane peace-keeping Operations at the start-up stage 
would be met without imposing new financial burdens 
on member states 


In concluson, Watanabe said that Japan would continue 
to work toward world peace by contributing personne! 
and financial assistance to the UN. and by enhancing its 
political role 


NEAR EAST & SOUTH ASIA 


Grant Given Nepal To Build Cancer Hospital 


OW0909220492 Beying XINHUA in English 
1521 GMT 9 Sep 9 


ext) Kathmandu, September 9 (XINHUA)}—China 

agreed to undertake construction of a cancer hospital 

in Nepal with its grant assistance, according to letters 
exchanged between the two sides today 


The proposed hospital, to be build in Bharatpur of 
Chitwan District, southern Nepal, will have 100 beds 
and a floor of 9,000 square meters, including the 
quarters for and nurses 


China will also provide general medical apparatus to the 
hospital 


grant upon during Prime 
Minister Gira Prasad Koirala’s visit to China in March 


The prime minister received the group on August 24. 
when he expresses gratitude to the Government of 
China and her people for their cooperation in the estab- 
lishment of a cancer hospital in Nepal 
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Nepalese Minister Affirms Tibet Part of China 


OW 0909/4009. Bevying VINHLA in Langlioh 
1533 GMT 9 Sep 9 


Teat) Kathmandu, Sep.comber 9 (XINHUA) Nepalese 

ome Minister Sher B Deupa said here today that 
Nepal believes Tibet region is a part of China and will 
never allow any people to engage im activities againat 
China in Nepal 


The home minister made this remark while meeting with 
chairman of the Tibet Autonomous Region of China 
Gyaincain Norbu, who is on a will visit to Nepal at 
the invitation of the Nepalese Government 


Gyaincain Norbu capressed his appreciation to ihe home 
minister for what Nepal has done in this regard and also 
for the help extended by the Nepalese Government to 
the Tibetans living in Nepal 


“As China i¢ a frendly country to Nepal and has 
sincerely helped Nepal in developing its economy, we 
would like to ensure you that we'll further our coopera. 
tion with China's Tibet region in checking unlawful 
border-crossing. drug-trafficking and smuggling.” Deupa 
told Gyaincain Norbu 


The Tibet chairman told the minister that encouraged by 
Deng Xiaoping’s recent talks in southern China, Tibet 
region is deepening its reform and opening to the outside 
world s© as to improve people's living standards “We've 
got many things to do, bul the most important is to keep 
stability in Tibet region We could not achieve more 
without stability.” Gyaincain Norbu stressed 


Deupa agreed to the chairman's view. saying that “Nepal 
also needs stability to develop its economy and we hope 
Tibet region could continue to maintain its stability ” 


A stabilized Tibet region would benefit both Nepal and 
China's Tibet, he added 
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combine economic improvement and rectification with 

reform, and through economic improvement 
and recti , Create a quite relaxed economic envi- 
ronment and gradually increase the scope and pace of 
reform, finally achieving success in the reforms, and 
basically eliminate the inflation mechanism If we 
revived the traditional system, it | for a time be able 
to force a limited balance in economic volume, 
but it would not be able to basically resolve the problem 
imbalance in overall volume, and would not have any 
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Third, in the spring and summer of 1989. our country 


counterrevolutionary rebellion. people saw these 
things as being linked with reform. They even said that 
the 


reform and opening up “were i yoy 
capitaliom,” and that major 
“peaceful evolution” was posed in the sphere 
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Also, afier this disturbance, i was undoubtedly correct 
to reveal the policy of “peaceful evolution” being pur- 
sued by hostile international forces, aad to criticize the 


mistakes. However, unfortunately, as has hap 
in the pest, the situation occurred where, in 
various respects and to differing , one tendency 
obscured another and. while the rightist mistakes were 
being criticized, various “leflist” trends, including the 
obstructing of reform, used the opportunity to raise their 
heads. These problems were related to con concepts 
that hold that “left” is better than mghi, concepts that 
have long existed and that were repeatedly criticized 
after the smashing of the “Gang of Four,” but were not 
completely cleared away They were also connected to 
the pursuit of various interests 


Fourth, at the end of the 1980's and the beginning of the 
1990's, dramatic took place in the socialist 
countries of Eastern Europe and the Soviet Union These 
countries thereby lost the achievements realized during 
the socialist revolution. lost the dictatorship of the 
proletariat and, on the economic level, restored the 
capitalist road Some say that this phenomenon 
was brought about by _ and their conclusion is 
that we should reverse the road we are on Some of these 
viewpoints show an erroneous understanding of the 
situation of reform in the Soviet Union and also confu- 
sion about the differences in principle between our 
country's reforms and those of the Soviet Union. In the 
1930's, the Soviet Union established a highly-centralized 
economic structure. For a time, this brought high-speed 
growth to the Soviet economy (and especially to heavy 
industry) and formed the material base on which the 
Soviet Union achieved victory in the war against fas- 
cism. Their achievements cannot be denied However. 
after WW II, this structure became increasingly unsuited 
socialization of production and 


1960's, because the road of reform was incorrect, right 
the of the Soviet Union in 1991, 

there had been no change in the situation in which in the 
national economy. the state-owned economy was in the 
primary position. According to calculations by relevant 
experts, at the end of 1990, close to 95 percent of the 
the Soviet Union's industry were still 

centralized in the state-owned economy Thus. the 
decline in the economic growth rate resulted in the 
§ losing faith im this structure and in the socialist 
system, thereby producing a serious economic and polit- 
ical crisis. This was one of the very major internal factors 
the hostile international forces to succeed in 
pursuing their policy of “peaceful evolution.” In 1985, 
came to power, in a situation where 
economic reform had failed and there was no way out. he 
switched to political reform This political reform was 
completely in accord with the demands of hostile 
Western forces. A multi-party. parliamentary system was 
greatly promoted, while the leading position of Marxism 
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and the Communist Party as the party in and the 
proletariat were all . This 

opened the road for the Soviet Union to restore capi- 
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production, computhensive natianal arength, ond the 
people's living standards. Thus, the reforms have been 
strongly endorsed by the masses. 
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Table | - Comparison of Average Annus! National Income 
Growth of China and Soviet Union (Unit: percent) 











Yean China Soviet Union 
1950-1978 6° 7 
1979-1990 a4 18 











“Abstract of International Economic and Social Statis- 
tics (1989),” China Statistical Publishing House, 1990 
ed., p. 43. 

“International Economic and Social Statistical Data 
(1950-1982),” China Financial and Economic Pub- 
lishing House, 1985 ed., p. 38. 

* China's are for the 1952-1978. 





ng China's institution of reforms, the 
average annual growth rate of China's national income 


explanation. 

Thus, in liberating at present, we should mainly 

guard against the " tendency. Of course, in a 
stepping 
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eradicated for quite some time to come), we must also 
increase Our vigilance against rightist trends 


3. Further Our Thought From the Fetters of 
Doctrinairism and ysics 
In looking at liberating thought as a political issue its 
main antithesis has already been noted above. In looking 
at liberating thought as an ideological line, its main 
antitheses are doctrinainsm and metaphyics As noted 
above, an ideological line is the source of a political 
int, epistemology, and methodology. Thus, if we 
put forth the question from the angle of epistemology 
and , when we speak of mainly having to 
liberate thought from the fetters of “leftist” ideology, it 
mainly refers to liberating it from the fetiers of doctn- 
nairism and metaphysics. 


Although since the Third Plenary Session of the | ith 
CPC Central Committee doctrinairism and metaphysics 
have been repeatedly criticized, this ideology still 
appears today in many spheres, sometimes in tenacious 
and prominent manifestations. For example. in recent 
years, on the question of the relationship between plan- 
ning and the market, which forms the core of economic 
structural reform, in some of the most influential news- 
papers and magazines throughout the country the idea 
has been widely spread that in deploying the means of 
social production, we should use planning as the main 
part (below referred to as the “theory which has planning 
as the main aspect’’). This can be seen as an obvious 
example of such thinking. Because such a viewpoint 
concerns the key question of economic structural reform, 
it is worthy of our attention and analysis 


In the latter half of the 19th century, Marx and Engels 
envisaged that after proletarian political power was 
realized in the developed capitalist countries at the time. 
it would be possible to completely achieve ownership of 
all means of production by the whole society, and that 
commodity prod: ction would die out. The mandatory 
planning system which excluded regulation through 
market mechanisms instituted by the Soviet Umion in 
the 1930's, had this theory as its foundation. The tradi- 
tional structure established after the founding of New 
China, although in part based on the management sys- 
tems in the bases and liberated areas during the new 
democratic revolutionary period, was mainly inherited 
from the Soviet Union's structure. However, here the 
problem lies not with the founders of Marxism. They 
were restricted by the limitations of the historical con- 
ditions at the time and it is not strange that they put 
forward such ideas. It is more important to note that 
they repeatedly warned communists that their theones 
were not doctrines, but guides to action. Thus, the 
problem lies with later persons who, on this question, 
made the mistake of doctrinairism. 


Under the guidance of the correct ideological line of 
seeking truth from facts, which was re-established by the 
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Third Plenary Session of the | ith CPC Central Com- 
mittee, we have gradually cast off the fetiers o1 doctn- 
nairism, In 1983, the report of the party's | 2th congress 
provided many important principles for advancing our 
country's economic structural reform. It also put forward 
the “principle of planning as the main part and regula- 
tion th market mechanisms as a supplement.” 
(Footnote ollected Documents of the 12th National 
Congress of the CPC, People’s Publishing House, 1982 
edition, p. 24) In the past, the market had been com- 
pletely negated, but at this time regulation through 
market mechanisms was put forward as a supplement. 
This was indeed an advance, but this principle could not 
essentially free the economy from the traditional theory 
and structure. 


The Third Plenary Session of the 12th CPC Central 
Committee, convened in 1984, achieved a major break- 
_— in this respect, pointing out: “In reforming the 
planning system, it is first necessary to break th the 
traditional concept that the planned economy and the 
commodity economy are opposed to each other, and to 
clearly understand that a socialist planned economy 
must be consciously based on and utilize the law of 
value. It is a planned commodity economy based on 
—"“Decision of the CPC 


People’s Publishing House, 1984 edition, p. 17) This 
abolished the formulation which had planning as the 
main part and the market as a supplement. The report of 
the 13th Party Congress in 1987 took a further major 
forward, when it clearly pointed out: “The structure 
socialist planned commodity economy “nould be a 
which there is an innate unity between 
market. On this question, we need to 
clear several basic concepts: First, the essential 
difference between a socialist commodity economy and a 
capitalist commodity economy is that the ownership 
base is different. The socialist commodity economy 
established on the basis of public ownership provides the 
possibility for the coordinated development of the 
national economy to be consciously maintained 
throughout the entire society. Our task is to excel at 
using the two forms and measures of planned regulation 
and regulation through market mechanisms in order to 
turn thie possibility into a reality. The — ofa 
rom the 


and the law of value.... Third, the 
"planning and the market will extend 


guides enterprises.” (Footnote 8—‘“Collected Docu- 
ments of the | 3th National Congress of the CPC’) In this 
way, on the question of the relationship between plan- 
ning and the market, the long-term fetters of doctn- 
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However, in recent years, we have again seen a flood of 
the “theory which has planning as the main aspect.” On 
the basis of the above analysis, we can certainly see this 
phenomenon as a revival of doctrinairism and as a 
manifestation of the dogmatism of doctrinairism. 


However, this is only one side of the doctrinaire method 
of thought which is manifested in the “theory which has 
planning as the main aspect.” That is to say, on the basis 
of the i of the founders of Marxism, they deny that 
under socialist conditions there can be a commodity 
economy and regulation through the market. On the 
other hand, the “theory which has planning as the main 
aspect,” also founded on the ideas of the founders of 
Marxism, sees planning as something peculia~ to a 
socialist economy, and they believe that planning does 
not exist under capitalist conditions 


It should be affirmed that in Marx's time, this view had 
a fairly factual basis. In the latter half of the 18th 
Century, the classical political economics founded by 
Adam Smith advocated the implementation of a laissez- 
faire market economy. Under the influence and guidance 
of this theory, capitalist countnes implemented non- 
interventionist policies in times of peace, and only 
controlled the economy in times of war. There was no 
reguiation through planning. However, after the eco- 
nomic crisis which shook the capitalist world from 1929 
to 1933, the objective economics of Keynes appeared 
After World War Il, in differing forms, degrees, and 
ranges, this theory was widely applied in capitalist coun- 
tries, and played a positive role in the development of 
the capitalist economy. Of course, after the war, capi- 
talism realized unprecedented devi lopment, and there 
were many reasons for this. Of these, ‘Se most :mportant 
included: The application of achievements in the new 
scientific and technological revolution an‘. re'ated to 
this, there was a h in relative surplus vaiuve, there 
was plundering of cheap energy resources and matenals 
from developing countries, and so on. However, in 
bourgeois countries, macroeconomic management 
(including planned management) has clearly been an 
important factor. This point was manifested par.icularly 
clearly in postwar Japan. After World War Il, on the 
basis of a market economy, Japan graduelly created a 
planning structural system in which mediui1- and long- 
term plans, annual plans, basic economic plans, and 
various sectoral plans were combined, and to 1 very great 
degree, these were fully implemented. Thus, as com- 
pared with other major capitalist countnes, Japan’, 
economic performance was quite good, economic growth 
was quite high, and it had a quite strong capacity to 
withstand the various mayor pummelings (such as the 
two oi] crises) which occurred in the international eco- 
nomic sphe:e. (Footnote 9—See my Selected Works of 
Wang Haibo, Shanxi People’s Publishing House, | 990 
edition, pp 726-738) Given such a situation, it is too 
unrealistic to still consider, in accordance with Marx's 
ides, that planning is something peculiar to a socialist 
economy, and that capitalist society does not have 
planning. This can be seen as another manifestation of 
the siubborness of doctrinairism. 
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Doctrinairism is only one of the epistemological and 
methodological sources of the “theory which has plan- 
ning as the main aspect."’ Another source is metaphysics. 
That is to say, there is only recognition of the differences 
between a socialist commodity economy and a capitalist 
commodity economy, and there is a refusal to acknowl- 
edge the common points that exist between the two in 
terms of planned regulation and regulation through 
market mechanisms. As socioeconomic systems, 
socialism and capitalism have essential differences. The 
essential characteristics of a socialist economy are. It 
implements public ownership of the means of produc- 
tion and dis.mbution according to work, eliminaces 
exploitation and polarization, and finally achieves pros- 
perity. On these basic points, the socialist economic 
system is essentially different from the capitalist eco- 
nomic system. However, in terms of planned regulation 
and regulation through market mechanisms, the two 
have common aspects. Clearly, regulation through 
market mechanisms had its initial origins in the capi- 
talist economy, while planned regulation had its ultimate 
origins in the socialist economy. However, this certainly 
does not mean that regulation through market mecha- 
nisms is the ole preserve of the former or that planned 
regulation belongs exclusively to the latter, Speaking in a 
genera! sense, the common base given rise to by regula- 
tion through market mechanisms and planned regulation 
is developed commodity production on a material base 
of socialized large-scale production. On this basis, two 
economic laws can play a role’ The first is the law of 
value, and the second is the law of proportionate devel- 
opment. This is an objective process independent of 
man's will. Essentially, regulation through market mech- 
anisms is a reflection of the law of value, while planned 
regulation is a reflection of the law of proportionate 
development. Thus, although capitalist countries recog: 
nized only the role of regulation through market mech- 
anisms for 100 or 200 years, and negated state interven- 
tion in and planned regulation of economic life, the 
gradually worsening economic crises culminating in the 
worldwide economic crisis of 1929-1933 resulted in the 
capitalist countries having no option but to begin to 
implement state intervention in economic life and 
planned regulation. In the same way, socialist countries 
had for decades only recognized planned regulation and 
negated the role of regulation through market mecha- 
nisms. However, the cyclical economic fluctuations and 
the decline in performance caused many countries after 
the middie of the 1950's to recognize and gradually 
implement regulation through market mechanisms. 
Thus, the metaphysical mode of thought implicit in the 
“theory which has planning as the main aspect” is first 
manifested in the denial that regulation by market mech- 
anisms and planned regulation have a common base— 
developed commodity production. Thus, they deny that 
the two can coexist in a capitalist economy which has 
developed commodity production or can coexist in a 
socialist economy which has developed commodity pro- 
duction. 
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This metaphysical way of thinks ~ is also manifested in 
that it only recognizes the contradictions between regu- 
lation through market mechanisms and planned regula- 
tion, exaggerates this contradiction into something in 
which the two cannot coexist, and completely denies the 
unity of the two, This is one-sided, because: |) If we we 
make an abstract theoretical analysis, then in an essential 
sense, planned regulation proceeds from the overall 
needs of the national economy, while regulation through 
market mechanisms proceeds from the partial needs of 
enterprises. However, the two are not without aspects of 
unity, This is particularly so under the conditions of 
socialist public ownership, where although there often 
occur contradictions between the overall needs and 
interests of the national economy and the partial needs 
and interests of en ses, they are essentially in 
unison. 2) Planned tion has superiorities, but also 
has limitations and negative effects. However, both the 
full realization and a into play of the supernorities 
of planned regulation and the effective ove coming of its 
limitations and negative effects requires reliance on the 
role of regulation through market mechanisms In the 
same way, regulation through market mechanisms has its 
ties. But it alse has its limitations and negative 

. Both the full realization and bringing into play of 

the superiorities of regulation th market mecha- 
nisms and the effective overcoming of its limitations and 
negative effects must rely on the role of planned regula- 
tion. (See my “Several ts on the Relationship 
Between Planning and the | "in ZHONGGUO 
SHEHUI KEXUE YUAN YANJIUSHENGYUAN 
XUEBAO 1991, No. 6, pp 31-42) Thus, even thougn 
there are contradictions between planned regulation and 
regulation through market mechanisms, there also are 
commonalities and a relationship of mutual dependence. 


The above analysis looks at this issue in a general sense. 
This ot to say that the roles of pianned regulation and 
reguiat.on thrcugh market mechanisms are not different 
in a socialist com nodity economy and a capitalist com- 
modity economy. For example, under capitalist cond)- 
tions, regulation t :rough market mechanisms 15 in accor- 
dance with the requirements of individual capitalists in 

ing surplus value, while planned regulation accords 
with economic and political requirements of the 
entire bourgeoisie. Under socialist conditions, although 
regulation through market mechanisms and planned 
regulation accord with enterprise interests and national 
economic interesis respectively, because the two are 
essentially consistent, these both have the functions of 
developing the socialist social productive forces, 
increasing the comprehensive national strengths of 
socialist countries and raising the standard of living of 
the people. 


The above analysis of the epistemological and mett | 


sources of “leftist” further explains how 
ourselves from the “leftist” ideological fetters, 
aud © lanendd @ 0 Guid 12 quectunting the gure @ 


reform. 
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Of course, doctrinairism and metaphysics not only can 
become the cal and met cal sources 
of “leftist” _ ogy, bul can et times et nate epis- 
_——e sources 0 tist ide- 
ology. For example, the tide of bourgeois 
liberalization which flooded our country at the end of the 
1980's was related to the fact that some people took 
some concepts of bourgeois scholars which were not 
suited to our national conditions and considered them as 
universally applicable doctrines. It wis also related to the 
fact that these people only recognized some common 
points between the socialist commedity economy and 
the capitalist commodity economy and denied the essen- 
tial differences between the two in terms of their socio- 
economic nature. Although the “leftist” tendency is the 
main mistake we have to guaru against, we must not 


ignore the rightist tendency and its epistemology and 
methodology. 


fete Analyzes Capitalist Things That Can Be 
HK 1908113192 Bey.ne GUANGMING RIBAO 
in Chinese 3 Aug 92 p 3 


[Article by Hong Wu (7703 2976), Shu Cun (2562 2625). 
and Shi Ming (0013 2494): “Probe for Law Concerning 
the Utilization of the Fruits of Capitalist Civilization 
From Practice’) 


(Text Generally speaking, all fruits of civilization cre- 
pw dy talism may also be used and absorbed by 

t truth is concrete, and concrete analysis of 

~~ things is the soul of Marxism. hence, the fruits 
of capitalist civilization should be analyzed and treated 


Ni 


First of all, by their nature, the fruits of capitalist civili- 
zation may be classified as characteriess, nettral, and 
“capitalist” in nature, and they may be used by sccialism 
appropriately and individually. 


Concretely speaking, the first type of the fruits of capi- 
talist civili ation carnes no class nature by itself, and 


social ideology end may exist in a diferent societies. Type 
three is capitalist in nature and includes capital and the 
system. The first kind has no class 
nature and may be directly absorbed and utilized. The 
second type is neutral and may also be utilized. They are 
economic forms which exist by transcending different 
oo tp ty the commodity economy 
talist society came into being. 
under capitalism, and may 
. The market comes along 
4h 4 4 Whether a simple barter 
of goods or exchanges with money as the medium, it has 
to be conducted through the market. Shares are the 
product of a highly developed commodity economy. 
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while the shareholding sysiem is the concentrated man- 
ifestauion of the forms of production and organization, 
operations, and fund raising under conditions dictated 
by a modern commodity economy. The shareholding 
sysiem is not the unique product of capitalism, and 
socialism may utilize it entirely to give full play to the 
role of production and organization, economic manage- 
ment, and fund raising in a bid to promote the growth of 
productive forces. Shares in themselves are neutral, and 
the share owner det mines the nature of the share 
holding system. Under socialist conditions, the compo- 
sition of shares should in general be kept under contro! 
in China, units holding shares are principally statc- 
owned assets and © ablicly owned enterprises, thus 
ensuring the sharcuc ling system's socialist direction. A 
question worth study .ng is: Can the “capitalist” things of 
the third type be utilized” Since our country is in the 
initial stag of socialism, its productive force is fairly 
backward and unevenly developed, so it 18 necessary to 
allow the existence of other forms of economic sectors 
under the premise of upholding the principal position of 
the socialist public ownership system. Since the intro- 
duction of reform and opening up. we have imported 
some “foreign-funded” enterprises as we allow the pres- 
ence of a private economy within the country. While 
these enterprises are of a capitalist or semi-capitalist 
nature, we should allow them to exist and to develop to 
a certain extent as long as they are favorable to the 
development of the productive forces in a socialist 
society. Practical conditions show this to be beneficial 


Secondly, looking from the different horizontal fields, the 
fruits of capitalist civilization may be classified as a 
material civilization, spiritual civiliration, and political 
civilization. Socialism may use them separately and 
appropriately. 


Civilization 1s a system made up of three components: 
metenal, spiritual, and political civilization. Maternal 
civilization constitutes the state of progress in human 
society in terms of maternal production and material life 
Capitalism has created a highly developed material civ- 
ization. Naturally, we should absorb and utilize it 
Spiritual civilization represents the progress made by 
mankind in spiritual production and life. It 1s illustrated 
in the development in various endeavors such as educa- 
tion, science, and culture, and in the upgrading of 
people's moral stand: rds. The capitalist spiritual civili- 
zation .s the crystallization of the historical expenence of 
the peopie of Europe and America in opposing feudalism 
as well as their experience in carrying out large-scale 
socialized production and spiritual production under the 
private ownership system. Decidedly, it possesses dual 
distinctions: It has the unique feature of opposing the 
feudalistic interdependent relationships and of 
upholding a ‘igh degree of socialization and modern 
production, and at the same time, it also has the unique 
feature of protecting the dominance of private owner- 
ship and of serving the bourgeoisie. It thus requires us to 
separate the wheat from the chaff and to absorb things 
critically. It is necessary to actively absorb advanced 
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natural science as wel! as progressive culture and educa- 
tion, Social science has a very strong class nature, and in 
terms of theoretical structure and guiding ideology, it 
belongs to capitalism. We can only borrow c -rtain useful 
portions, but should resist and criticize the negative 
elements permeating it, such as the bourgeoisie’s outlook 
on the world, history, politics, life, and values. 


We should also concretely analyze, select, and use the 
fruits of capitalist political civilization. Being at the core 
of the entire superstruciure, the capitalist political 
system is an important (ool used to protect the capitalist 
private ownership system's economic foundation and to 
oppress the », Socialist countries absolutely cannot 
copy the West's “separation of the three powers,” but 
may absorb and borrow its imphed principle of separa- 
tion of power and of checks and balances. In summing 
up the experience of the Paris Commune, Marx first 
exposed and repudiated the real essence of the separa- 
tion of the three powers and of parliamentary democ- 
racy. At the same time, he also pointed out the rational 
elements that it manifested. “While the merely repres- 
sive organs of the old governmental power were to be 
eliminated, its legitimate functions were to be wrested 
from an authority usurping preeminence over society 
itself, and restored to the responsible agent: of society” 
(Selected Works of Marx and Engels, Volume 2, p 376). 
The rational division of and checks on power is a 
necessary requirement in the growth of democratic pol- 
itics In any society; it is also the necessary requirement in 
socialist democratic politics. In addition, capitalism's 
election, judicial, , media, and civil service systems 
all contain certain things with a shared pattern in dem- 
ocratic politics, and they should be critically inherited. 


—~ AE sf, F. BEB 
capitali,t civilization ,.ay be classified according to the 
following three levels: material objects, mechanisms, and 
concepts. Socialism may utilize them separately and 
appropriately. 


The material objects contained in the fruits of capitalist 
civilization are the tangible objects made up of produc- 
tion tools and material equipment, and reflect advances 
in the productive forces. Mechanisms refers to manage- 
ment means, operational mechanisms, and production 
organization. It is situated in between tangible objects 
and intangible concepts and forms the pillar of the entire 
modern economic operations of capitalism. Concepts 
refers to ideological concepts and ideoiogy, and 1s 
abstract and intangible as well as the highest level of 
civilization. Naturally, the first level forms the major 
feature which we utilize. Capitalist management mech- 
anism and means have a dual character. On the one 
hand, they illustrate the common laws governing the 
organi: ation and management of big socialized produc- 
tion; on the other hand, it also illustrates the relationship 
involved in capitalist production. We shouid see the side 
belonging to society as well as the side belonging to 
nature, and we should also analytically absorb and utilize 
them. 


POLITICAL 9 


In the process of developing a commodity economy, 
capitalism formed a whole series of modern ideas and 
concepts which may be categorized into three senes: One 
is centered on the interest concept and includes the 
concepts on value, benefits, and markets, the second is 
centered on the concept of endeavor and includes the 
concepts of competition, efficiency, information, and 
exploration, and the third is centered on the concept of 
democracy and includes the concepts of freedom, 
equality, and democracy. Absorbing the valuable fea- 
tures of these concepts can help overcome and dilute the 
concepts of small production, product economy, bureau- 
cratic bookishness, egalitarianism, and clannishness 
which still exist in our country. But negative ideas, like 
self-interest, money worship, opportunism, cheating, 
and intrigue, should be resisted and denounced. 


A concrete analysis of the analytical use of capitalism by 
socialism from vanous levels and angles was made 
above. How then can the fruits of capitalist civilizatir: 
be better utilized in practice to develop socialism” » 
believe that here lies a question of understanding, the 

A regular pattern may be deduced and fc!lowed in | 
use of the fruits of capitalist civilization. A few ideas wi. 
be introduced here as a means to start the ball rolling: 


1. The width and breadth in the absorption and utiliza- 
tion of the fruits of capitalist civilization 1s decided by 
the development in the practice of socialism. When the 
Soviet regime was newly established, it was confronted 
with the heavy task of rebuilding the economy. Lenin 
particularly stressed the use of scientists and technicians, 
technology and equipment, and the capital of capitalism 
When the wartime communist policy turned into the 
New Economic Policy, a commodity economy was 
revived to a certain extent. Lenin emphasized that the 
advanced modes of operations and management experi- 
ence of capitalism should be absorbed and utilized, that 
enterprises should implement an individual responsi- 
bility system, and that Communist Party members 
should learn to do business and to master business 
operations. In China, efforts to avsorb and utilize the 
fruits of capitalist civilization, like capital, technology, 
and facilities, only started after our party shifted the 
focus of work to economic construction. As reform of the 
economic system gradually takes shape. the capitalist 
countnes’ management expenences naturally became 
the focus of absorption and utilization in coordination 
with efforts to transform the enterprise operational 
mechanisms. As reform of the political system advances, 
absorption and emulation of the rational political sys- 
tems drawn from the capitalist political civilization will 
naturally be placed on the agenda The order of prece- 
dence in the absorption and utilization of the fruits of 
capitalist civilization also follows a certain law. Honzon- 
tally speaking, the fruits of material civilization 1s often 
absorbed first before those of political civilization are 
gradually emulated Vertically speaking. production 
tools and scientific and technological findings with pro- 
ductive forces as the core are usually absorbed and 
utilized first before the management methods and modes 
of operations are gradually absorbed and borrowed 
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that enterprises may increase their new product devel- 
opment funds to the extent that their economic returns 
and ties permit. The state intends to draft new 


Fourth is loss of investment control 
through the pro of an attendant supervisory 
system and investment requirements. This means that 


ting office or an auditing office will have to 
enterprise investment funds are complete 


gs 
z 


and accurate. Enterprises may use retained funds and 

funds they have raised themselves for investment, but 

they must receive approval for construction and produc 

tion when they cannot solve investment problems them 

selves, or when government investment is needed. Those 

~~ jy Af ei, 1 Dh 
in accordance with national regulations. 


responsible are to 
bear economic, administrative, and legal responsibility. 


“The Regulations” provisions regarding enterprise 
help solve universally 


investment decision 
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enterprise Operating ts is the mght to disposition of 
all enterprise assets. However, since the di tion of 
enterprise assets has a direct bearing on the rights of the 
owner, which is the state, fairly detailed provisions have 
been made rdiry the disposition of enterprise assets. 
Assets disposition includes leasing or mortgaging, and it 
also includes transfer for compensation according to 
provisions of the law. Leasing does not result in a loss of 
asset ownership rights. It means only transfer to the 
lessor for compensation of the right to hold and use 
assets. The leasing enterprise may obtain compensation 
through the collection of leasing fees, and it may recover 
the assets according to the terms of the lease. Transfer for 
compensation means disposal of material assets the 
value of which may be compensated. Morigaging is a 
form of security guarantee. The mortgaging of real 
property entails no transfer of possession or use rights; 
however, should the mortgagee not liquidate his debt on 
time, he will lose the mortgaged property. Therefore, 
“The Regulations” provide that enterprises may them- 
selves decide to lease, mortgage, or transfer ordinary 
asssets for compensation. They may lease critical pieces 
of equipment, whole plants, or major structures; how- 
ever, the mortgaging or transfer for compensation of 
these things must be approved by the government 
authorities in charge. Second, “The Regulations” pro- 
vide the uses to which allocating enterprise fixed assets 
may be put. Since the state is the owner of enterprise 
fixed assets, and since the state entrusts their adminis- 
tration and management to the enterprise for the pur- 
pose of creating more social wealth, fixed assets that an 
enterprises disposes may be only used in their entirety 
for the updating and technological transformation of 
facilities. Third, in order to ensure no losses to state- 
owned assets when fixed assets are disposed of, the assets 
must be appraised in accordance with pertinent state 
regulations. 


Since some fixed assets in special trades and enterprises 
are of a special nature, “The Regulations” provide that 
when an enterprise disposes of fixed assets, in cases in 
which the law and administrative regulations contain 
additional provisions—such as for tobacco processing 
machinery—the pertinent laws must be obeyed. 


Enterprise R.ehts To Form Partnerships and Mergers. 
Partnerships between enterprises or merger with another 
enterprise 1s something new that has come about in 
recent years in the process of economic system reform. 
Partnerships occur in numerous ways, but legally 
speaking they are of three main kinds, namely juridical 
person partnerships, cooperative partnerships, and con- 
tract partnerships. The right to merge is a right granted 
to enterprises that 1s based on expenences in the restruc- 
turing of enterprises in recent years and actual needs. 


Enterprise Rights in the Use of Labor. The key point in 
reform of the right to use labor is solution to the problem 
of staff member and worker entry into and exit from 
enterprises for the building of an enterprise labor use 
system imbued with vigor and vitality. “The Regula- 
tions” contain provisions regarding both the hiring and 
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the use of labor, On the hiring of labor, they mostly 
demolish the existing state plan control over enterprise 
hirings. No longer does the government decree the 
tuming, conditions, methods, and number of hirings, 
instead, enterprises themselves make decisions based on 
their own circumstances. However, the line between city 
and countryside has not been erased while hiring labor. 
Hiring labor in cities and towns is not restricted by 
adminisirative distinctions between city and towns in 
the area in which an enterprise is located. Additionally, 
the law and the State Council have provisions that must 
be followed ing enterprise hiring of discharged 
servicemen, minority nationalities, women, and the 
handicapped. Second, enterprises may themselves 
decide how labor is used. y May employ either 
contract management or an all-personnel labor contract 
system, or they may use some other method, etc. Enter- 
prises have the right to form rational labor groups, to 
cancel labor contracts, or to discharge and fire staff 
members and workers. 


In addition, “The Regulations” provide for the place- 
ment of redundant enterprise personnel. 


Enterprise Personnel Management Rights. The key ele- 


ment in personnel management ts is the managerial 
personnel and technical person intment system 
and testing system, which gets md of “iron armchair" 


sinecures, demolishes the distinction between cadres and 
workers, and institutes a system whereby cadres may be 
promoted or demoted. “The Regulations” contain pro- 
visions in these regards. 


Enterprise Wage and Bonus Distribution Rights. The 
purpose in providing this right is to solve problems of 
tarianism and “eating out of a large common pot” in 


butions within en instituting a system 
the earnings of members and workers | 
rise or fall as a means of stimulating the initiative of 


members and workers. The main provision of “The 
Regulations” is that enterprises may themselves appor- 
tion the amounts paid in wages and bonuses from the 
total wage bill. The enterprise wage system and specific 
methods used in making distributions may be decided by 
enterprises themselves. They may institute a position 
and skills wage system, or they may institute an hourly 
ee etc. Enter- 
prises may themselves decide ber and worker 
promotions and wage increases, or demotions and wage 


In addition to the foregoing provisions, “The Regula- 
tions” also reiterate the rights set forth in the “Enterprise 
Law” pertaining to enterprises setting up of organiza- 
tions and refusal to pay assessments. 


In order to ensure that operating rights are enforced, 
Chapter | of “The Regulations” on legal responsibilities 
particularly prescribes that should government depart- 
ments concerned violate “The Regulations,” trans- 


gressing or interfering with enterprise operating rights in 
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any of 12 different ways, they are to bear legal respons) 

bility, Enterprises must boldly and skillfully aie these 
legal measures to protect their own legal rights. Govern: 
ment agencies and society has a whole have the respon- 
sibility and the obligation for consciously safeguarding 
the operating rights of enterprises. 


4, Responsibility for Profits and Losses 


Chapter 4 of “The Regulations” stipulates responsibility 
for profits and losses. 


(1) How to construe responsibility for one's own profits 
and losses. 


Article 23 of “The Regulations” contain specific provi- 
sions about responsibility for one's own profits and 
losses, which entities bear responsibility, and the basis 
for bearing responsibility The following several matters 
must be given attention in understanding this article. 


First, enterprises responsibility for profits and losses is a 
right that enterprises enjoy that has been stipulated to be 
an enterprise operating right. Here, the main concern is 
about enterprises responsibility for losses, i.e. enter- 
prises operating as independent juridical persons must 
bear responsibility for losses of enterprise property 


Second, Article 23 of “The Regulations” provides two 
forms of responsibility a, to enterprise losses. 
One is civil responsibility, by which is meant mostly 
responsibility for property resulting from liabilities. This 
civil responsibility is discharged by settling liabilities 
according to law The second is work responsibility, 
meaning the responsibility for administration and man- 
agement relating to enterprise losses that the plant man- 
ager and the staff members and workers must assume. 
The consequence of work responsibility 1s administra- 
tive or economic punishment. 


Third, the above two kinds of responsibilities are borne 
by two different main entities. 


The entity bearing civil responsibility is the enterprise. 
China's “Civil Code Regulations” and “Enterprise Law” 
provide that, as juridical persons, enterprises must inde- 
pendently bear civil responsibility. Liabilities that the 
plant manager (or plant director) and other workers 
incur as juridical persons in he plant's operation are to 
be borne by the enterprise. Section 2 of Article 23 of 
“The Regulations” reiterates this provision. Through its 
provision on civil responsibility, “The Regulations” 
ensure normal operation of the plant and safeguard the 
economic order once industrial enterprises under own- 
ership of the whole people enter the market. 


The entities bearing work responsibility are the plant 
manager and the staff members and workers. According 
to the provisions of the “Enterprise Law” and “Work 
Regulations for Managers of Industrial Enterprises 
Under Ownership of the Whole People,” plant managers 
are entirely responsible both for directing production 
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and for the administration and management of enter: 
prises. Therefore, “The Regulations” provide that 
should operating losses attributable to inept enterprise 

t occur, the plant man- 
ity for the consequences to 
y. work attitude aad contribution 


ly is by the en-erprise’s internal 


ty system. Therefore, . 


responsibility is that the state has entrusted to it 
for odmiaiewetion — management. China's “Civil 

Law” provide that 
ibility for assets that the 


ment.” Thus, “The Regulations” reiterate that this pro- 
vision functions in three ways First, it prescribes the 
assets requirements an enterprise must in order 
to be an independent jundical person. an enter- 

assets, it can act of its own 
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handied differently depending on the degree of respon- 
sibilit ype hb 
long 


(3) of Self-Lamitation Mechanisms and Super- 


be lower than the degree of increase in the enterprise's 
economic returns, and the actual per capita degree of 
increase in wages of an enterprise's staff members and 
workers must be lower than the degree of increase in the 
enterprise's labor productivity rate. Enterprises eco- 
nomic returns are to be figured on the basis of profits 
and taxes generated. The enterprise labor productivity 
rate is figured on net output value So long as the two 
above “must be lower than" principles met, the enter- 
prise may use any method for distributing wages and 
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Specific eeqgnements in establishing a self-limiting 


one enterprise 
with another. Second, enterprises must increases 
and decreases in staff member and worker income on the 
bases of increases and decreases in economic returns 
Third, enterprises must withhold no less than 10 1 
of the total annual increase in the toval as an 
enterprise reserve fund, the use of which the 
ay oo is to decide. When the amount of money 
in 


; 
Zé 
if 


adjustment 

supervised by the government office concerned. The 
government unit in charge must immediately halt and 
correct violation by the enterprise of these provi- 
sions. member and worker receipts not treated as 
income are to be recovered incrementally within a fixed 
period of time from the date of discovery. Third, is the 
establishment and improvement of social supervision 
Where conditions permit, enterprise's wages and 
bonuses may be recorded and registered for examination 
and approval 


: 


JPRS-CAR-92.077 
13 October 1992 


Second is reform of the enterprise financial system and 
the establishment of a social supervision system, “The 
Regulations” provide that “enterprises must establish an 
assets responsibility system and a gain and loss exami- 
nation ystem, preparing an annual financial accounting 
report in accordance with state regulations, and filing it 
with the government agency concerned for examination 
and approval,” 


In addition, accounting offices and auditing offices must 
be set up and improved over a period of time to exercise 
supervision Over enterprises’ economic activities. 


5. Third is Methods of Handling and 
Responsibility for Hidden | osses on 


“The Regulations” provide that “enterprises must accu- 
rately figure costs in accordance with relevant state 
regulations, amd withhold sufficient depreciation funds, 
major repair funds, and funds to augment working 
capital. Should they fail to withhold, or withhold too 
little, depreciation funds and major overhaul funds, 

costs too low or write them off, thereby creating a 

increase in profits or misrepresenting losses as 
profits, the authorities concerned must direct the enter- 
prise to used its retained funds to make up shortfalls.” 


In cases in which the foregoing provisions are violated, 
the chapter on “legal responsibilities” in “The Regula- 
tions” provides that the plant manager, other plant-level 
leaders, and pe “sonnel directly responsible are to be held 
administratively accountable and given economic pun- 
ishment. Those who commit crimes are to be held 
——" accountable by judicial organs according to 
w. 





Readjustment of Enterprises’ Product 
end Organizational Strecture 


(1) Why It Is Necessary To Provide Srscially for a 
Readjustment of Enterprises’ Product Mix and Organi- 
zational Structure 


The irrational economic structure has become a conspic- 
uous problem that has hampered improvement of 
China's economic returns for many years. A solution to 
this problem requires not only state control of overall 
economic balance, the drafting of appropriate industriuil 
policies, and sensible planning and patterning of th 
economy, but also a readjustment of both enterprise 
product mix and organizational structure to enable 
enterprises to operate truly in accordance with the 
requirements of economic laws, thereby entering a 
—- cycle of equal competition and the survival of the 
ttest. 


Past readjustments of the enterprise structure relied 
mostly on administrative methods that included closing, 
suspensions of operation, mergers, and changes to other 
product lines. Although this method worked to a certain 
extent, it was just one method that operated fairly 
arbitrarily, and which was sometimes not in keeping 
with objective requirements for economic development. 
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As enterprises orient toward the market, becoming inde- 
pendent commodity producers and operators making 
their own operating decisions and being responsible for 
their own profits and losses, government reliance solely 
on administrative methods for the restructuring of enter- 
prises no longer achieves anticipated goals. Therefore, a 
combination of economic methods, legal methods, and 
needed administrative methods must be employed in the 
restructuring of enterprises, Chapter 4 of “The Regula- 
tions” on “ ing and Terminating Enterprises” pro- 
vides specific provisions in this regard. 


(2) Specific Provisions Regarding Readjustment of 
Enterprise Product Mix and Their Organizational Struc- 
ture 


“The Regulations” provide that enterprises may readjust 
their product mix and their organizational structure by 
shifting into other lines of production, by halting pro- 
duction for restructuring, and through mergers, separa- 
tion, dissolution, and bankruptcy to bring about a 
rational allocation of resources and the survival of the 
fittest enterprises. 


When changing into other lines of production, enter- 
prises must pay attention to the following matters: First 
is the character, quality, and model of products to which 
the enterprise is to make a change. Unless the change is 
to leading products of a different character, the change 
does not constitute a change into other lines of produc- 
tion. If an enterprise resorts to “economic diversification 
within mostly a si industry” without changing its 
leading products or its principal business, this does not 
constitute a change into other lines of production either. 
Second, 2 change into other lines of production does not 
terminate an enterprise's juridical person status, the 
enter) -1se is still responsible for its former obligations. 
Thir', a change into other lines of production is a matter 
about which the enterprise itself decides. Fourth, when 
making a change into other lines of production, national 
laws, rules, and regulations must be obeyed. When a 
change in production involves specially designated prod- 
ucts, or products on which the state places special 
limitations, it must be made in accordance with laws, 
rules, and regulations. Fifth, a change into another line 
of production requires completion of industrial or com- 
ee registration procedures as regulations 


Enterprise production halts for restructuring. So-called 
production halts for restructuring means that an enter- 
prise halts all production and operations temporarily for 
a legally prescribed period of time in order to restructure 
its internal management. Production halts for restruc- 

ing are of two kinds. One is a voluntary production 
halt restructuring, the other is a government agency 
directed enterprise production halt for restructuring. 
“The Regulations” provide that no matter the kind of 
production halt for restructuring, the time limit should 
usually not exceed one year. 
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When an enterprise halts production for restructuring, 
the following several points must be noted: First, the 
prerequisite for a halt in production for restructuring is 
serious enterprise operating losses short of bankruptcy. 
Enterprises seasonal halts in production or temporary 
production halts to curtail output are not within the 
ate of production halts for restructuring that “The 

egulations” provides. Second, no matter whether the 
production halt for restructuring is voluntary or govern- 
ment directed, it must be approved. Third, production 
halts for restructuring do not alter an enterprise's status 
a8 4 juridical person; they are only a temporary halt in 
their vocational activity. Therefore, the enterprise cred- 
itor rights and debt relationships continue to exist 
Fourth, plans must be drawn up for halts in production 
for restructuring, protection provided for enterprise 
assets. 


Enterprise amalgamations and mergers. China's laws 
provide for two kinds of amalgamations. One is an 
assimilation style amalgamation in which enterprise 
tes with enterprise B, enterprise A continuing 
to exist but enterprise B ceasing to exist. The other is a 
newly established style amalgamation in which enter- 
prise A and enterprise B amalgamate to become a new 
enterprise. Both enterprise A and enterprise B cease to 
exist. “The Regulations’ specifically provide two 
methods by which enterprises can amalgamate One 1s 
government-decided or approved amalgamation, the 
other is a merger that enterprises themselves decide 


When the government decides on an enterprise amal- 
gamation, the following points must be given attention: 
1) Amalgamation of enterprises under ownership of the 
whole people may be accomplished through the turnover 
of assets without compensation, or through the turnover 
of assets for compensation, 2) an amalgamation may be 
proposed by either the enterprise or the government, and 
3) following amalgamation, the enterprise must bear 
responsibility for the original enterprise's credits and 
habilities. 


When a merger occurs, the following points must be 
given attention: |) the enterprise that instigates the 
merger need not obtain government approval to merge. 
2) the merger must be “for compensation,” the foregoing 
two points being the main characteristics distinguishing 
government-decided mergers, 3) the enterprise that 1s to 
be merged into another must obtain approval of the 
government agency in charge, and 4) the enterprise 
initiating the merger must be responsible for the liabili- 
ties of the merged enterprise. 


In order to help enterprises merge smoothly, “The Reg- 
viations” provide preferential policies for mergers as 
follows: |) when the creditors agree, the merging enter- 
prise may repay liabilities over a period of time, or 
indebtedness may be reduced or waived. 2) for enter- 
prises that practice the contract system, the government 
units concerned may, at their discretion, reduce the 
norms for profits that the merged enterprise 1s to pay, 
and, 3) following bank approval, the interest that the 
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set the stage for enterprises to enter the market 
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2. Problems in carrying out the provisions 


In order to solve the different problems of enterprises in 
different areas and different trades. State Counc! 


ECONOMIC 2s 


that everyone will further study 


hoped 

tions” yx! 

substance of “Ye Regulations, complete 
them to realities, and do a good job of transforming the 
enterprise operating mechanism 


FINANCE, BANKING 


Foreign Banks To Change Banking Structure 
HK 1309060092 peut HINA DAILY (BUSINESS 
WEEKLY SUPP NT) in English 13 Sep 92 p | 


agen sass “Banks Change To Fuel Fast 


[Text] China's financial industry is being transformed as 
the nation strives to find fuel for its economic growth 
and begins to allow foreign banks to have access to its 
banking markets 


One new commercial bank, the Everbright Bank of 
China. began in August Two others have 


received operating. although they 
haven't set yet to open 


ty ny AY 
Bank of China, si commercial banks that have 


launched in the last five years had accumulated 819 
billion yuan ($15.25 billion) in assets by the end of last 
the 


That emphasis 1s quite different from the established 
banks that are asked by the government to grant loans to 
enterprises that may not have the ability to repay loans 








ay He eth potl 3 3222 
es ay 
: 


et ; ul i q art 
Thi TE it i ia F i 


1) Cetober 1992 





Investment. 
rom Jiang 


Hua (2457 5478) “The Fourth © 


Stimulate 


Hh iF i 
rill i te Hae fal aie ean 
a a 
ile} ipl i iy sh Hi iit 
ig iE if i HE piles 


Ft ill 
; ie i 4 Hi Hua! Li Np i a 





Decument To Stimulate Foreign Investment 
to help state ==: 9P2C E0684A ny bewy CVUU-SHTH NIEN-TAI (THE 
disengage those debt NINETIES) in No 7, 1 Jal 92 pp 90-31 
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Drive To Clear Debts Involving Working Capital 
OW 1109222192 — XINHUA Domestic Service 
GMT 


im Chinese 1054 
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Sep (XINHUA) The Sune Education Survey Shows Progress in Battle Against Illiteracy 
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Anbui Governor Attends ( ommendation Meeting 
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in Mandarin 1100 GMT 2 Sep 
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Gusgptes Conrt Sentence Rativay Cotmtnats to 


HK 3009001 292 ZHONGGUO XINWEN 
SHE in English 1323 GMT 29 Sep 92 


a er, rt ee a 
Guangzhou Railway jurisdiction held 


The two-tier court responsible for dealing with 
crimes has, since the beginning of this year, convened | 
sentencings settling 70 criminal cases of murder, rob- 
, and serious theft. These cases involved 351 sus- 
eee ee ene 
capital punishment, suspended sentence, and life 
imprisonment 
Macao Governor Visits Hubei 


HK0209050692 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT | Sep 92 


[Text] Macao Governor Vasco Rocha Viciria and his 


tT. 


ees Sa nee 


Vice Governor Han Hongshu met with the governor and 
his company at the Qinchuan Hotel on the evening of 30 
August. He briefed the guests on Hubei's basic condi- 
tions and hoped fnends at home and abroad would come 


to Hubei to promote cooperation and exchanges. 


Governor Vieina spoke highly of the brilliant culture on 
China's hinterland and Hubei would 
conduct external so that more would 


IONAL 


undersiand Hubei. He also said he would encourage 
Macao's businessmen to come to Hubei for a visit and 


investigation. 


After the reception, Han Hongshu gave a banquet in 
honor of the governor 


While in Wuhan, the § visited the Huanghe Man- 
sion, Guiyuan Temple, Hubei Museum, and Chang 
Jiang Bridge. 


SOUTHWEST REGION 


Tibet Promotes Use of Science, Technology 


OW27091 13492 Beijing XINHUA Domestic Service 
in Chinese 0513 GMT 26 Sep 92 


as XINHUA reporters Wu Huaguo (0702 5478 
) Luobu Ciren (5012 1580 2945 0088): “Sci- 
ence and Technology Spread on the Roof of the World” 


[Text] Lhasa, 26 Sep (XINHUA)—Application of 
modern science and technology in Tibet, the roof of the 
world, is an extraordinary event Since the application of 
science and technology, the old, snowy land on the 
plateau has shown great vitality as if it has received a 
new blood transfusion. 


Leaping Out of the Confines of a Backward Economy 


Modern science and technology are almost a blank in the 
written history of Tibet. With a per-mu grain yield of 
56.4 kilograms and rampant |i diseases, its 
and animal husbandry always remained in 

the confines of a backward economy. 


The t on the peaceful liberation of Tibet was 
signed on 23 May 1951, and people will always 
remember that date. Afier that day, a Tibet work team, 
composed of several dozen soil, plant. weather, animal 
husbandry, and veterinary experts, entered snow-bound 

the Chinese People’s Liberation Army, 
bringing the twilight of modern science and technology 
to the roof of the world. 


Since then, agriculture there gradually walked out of a 
dead end. with improvement in the traditional mix of 
agricultural crops. In the past, Tibet yrelded only about a 
dozen agricultural crops, including highland barley, 
wheat, potatoes, turnips, and cabbage. In the 1950's and 
1960's, agricultural scientists introduced to Tibet 42 
kinds of agricultural crops and plants. with more than 
870 vari successfully grown in experimental farms 
built on reclaimed land. While there were no winter 
crops in Tibet in the past, agricultural expert Wang 
Yushan overcame difficulties and helped the people in 
Gyangze County, which is 4,000 meters above sea level, 
to grow winter wheat successfully in the 1970's. The 
county has set a mew national record in per-mu yield of 
winter wheat and its grain output increase has accumu- 
lated to a total of 1.5 billion kilograms, deserving to be 
praised forever in the history of Tibet's agriculture. At 





M4 REGIONAL 


present, more than 40 fine strains of seeds are being 
widely used in Tibet. Since the beginning of the 1980's, 

64 sets of standard techniques for selection of fine seeds, 
cultivation, and care of highland barley and wheat crops 


have passed state appraisal and been popularized in 
Tibet. In 1991, fine seeds were sown on 2.15 million mu, 


or 82 percent of all , and the per-mu grain yield 
was 84 kilograms, a 230 percent increase compared with 
40 years ago. 


In animal husbandry, Tibet has successfully eradicated 
major animal diseases and increased the number and 
improved the quality of its livestock. Its first serum plant 
set up in Lhasa’s northern suburbs in the 1960's are 
developing and producing many kinds of vaccines, put- 
ting an end to such animal diseases as cattle plague and 
hoof-and-mouth disease, and bringing about an unprec- 
edented livestock increase in Tibet. In 1991, the region 
had 23 million head of livestock, a net increase of 285 
percent over 40 years ago. At present, Tibet's per-capita 
number of livestock ranks first among all provinces and 
autonomous regions in China. 


backwardness in the energy industry and transport in old 
Tibet. In 1950, the region had only a 125-hp, British- 
made hydro-power generatc. which was for the exclusive 
use of the Potala Palace, and a several-thousand-meter- 
long highway between the Potala Palace and Luobulinka 
(the Dalai’s summer palace). The entry into Tibet by a 
large number of highway, hydro-electric power, and 
Pidihansatuawtaam 
of Tibet's energy industry and transport 


In the 1950's, the Sichuan-Tibet and Qinghai-Tibet 

highways successively opened to traffic. In the 1960's, 

the Duodi, Najin, and Bayi hydroelectric power stations 

were completed. In the 1970's, some exploitable chro- 

mium, copper, and borax deposits were discovered. In 
. new 


take off, and the satellite telecommunications network 
have linked the plateau to the rest of the world. 
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Tpeegne Getense and Vecknatagy Attest Werldutts 


While highland science and technology are promotng 


economic t and progress among nationali- 
ties in Tibet, and technology themselves = 
becoming unprecedentedly prosperous there. The 


now has M4 scientific research organizations for high = 
agriculture, animal husbandry, weather, energy, trans- 
port, geology, mining, and medicine, as well as more 
than 40 mass academic organizations. With tens of 
thousands of scientists and technicians, Tibet has made 
a large number of major scientific acheivements. 
According to a statistics, scientific and technological 
ry pres at various levels have completed nearly 
2, + scientific and technological projects in 
the last 40 years. Of those projects, introduction of new 
wheat strains, research on the black road surface of the 
Qinghai-Tibet highway, and 43 others have won state 
awards for scientific and technological progress, and 344 
are winners of autonomous regional awards for scientific 
and technological achievements. 


Highland science and technology, ually developed in 
the course of practice and ing with the unique 
situation of the Qinghai-Tibet Plateau in environment. 
weather, animals, plants, geology, and energy, have been 
a more and more attention at home and abroad 
High geology is regarded by people as a golden key 
for solving the mysteries of the earth. Highland meico- 
rology is an indispensable part of | weather obser- 
vation and research. In addition to filling China's void in 
new energy sources, highland geothermal energy and 
solar energy research has also provided useful expenence 
to the world in shallow-level, low-temperature geo- 
thermal electricity generation. 


The Qinghai-Tibet Plateau today has aroused interna- 
tional enthusiasm for scientific study and research. 
Thousands of Chinese experts and scholars meet and 
conduct academic studies here every year. The United 
States, Britain, Austria, and other countries have 
requested scientific and technological cooperation with 
our country. So, highland science and technology are 
displaying broad and fascinating prospects of develop- 
ment. 


Evidence of Tang Dynasty-Tibet Ties 


OW2609 123692 Beijing XINHUA in English 
1043 GMT 26 Sep 92 


[Text] Tibet, September 26 (XINHUA)—A cliff carving 
with inscription by Chinese diplomats to India | 200 
years ago has been discovered in the Tibetan Autono- 


mous Region. 


Archaeologists say the inscription consisting of 120 
characters was carved on the cliff in the period from 690 
to 705 during the reign of Empress Wu Tse-tien, China's 
first woman ruler. 




















prove the close relations between the Tang 
Dynasty and Tibet, the experts said. 


‘an, the capital of the 
, the choice of T 


Experts said the cliff carving is the oldest one of its kind 
discovered in Tibet. 





. PRC MEDIA ON TAIWAN AFFAIRS 


OW 2409003692 Beijing XINHUA Domestic Service 
in Chinese 0749 GMT 23 Sep 92 


[“Newsletter” report of interview with Li Huan, former 
t of the Taiwan Executive Yuan, by Duanmu 
(4551 2606 0171 1229) in Taipei on 10 ber] 


[Text] Beijing, 23 dary my (XINHUA)—The morning 
of 10 a fine day, with fresh air right after 
a rain in Taipei. This reporier, —— — Bh 
scholar Ouyang Zhengzhai, interviewed Li Huan, 
member of the central standing committee of the Kuo- 
-—— kB, on AD TH me, the 
Y ter on Xinhai [Hsin-hai}] Road. 


J ~~ Ut £i Wy 


Our conversation began with the topic of qualified 
personnel. Mr. Li Huan, who was a university president 
and “minister of education” in the past, told about his 
40-plus-years of experience in working with youths and 
in educational work. He said: “Qualified personne! is the 
country’s most important resource. Particularly in 
Taiwan, where natural resources are scarce, all construc- 
ee eee of qualified person- 


Mr. Li Huan, 76, is described by the news media as “a 
hermit who is concerned about state affairs.” In earlier 


years, he served as secretary general of the Kuomintang 
and “president of the Executive Yuan.” Having stepped 


down from those posts, he still has influence in 
Taiwan's political that cannot be overlooked. 
relations, He talked on and on, recalling his following of 


three-people's pri 

in his youth end Chinns Ching-octe thing of the 
on people from Taiwan visiting relatives on the 
mainiand in 1987. He said: “His decision has led to more 
and more exchanges between the two sides today. This is 


a very good phenomenon. | hope that this trend will 
continue.” 


{[Duanmu] “Growing cross-strait relations is a trend.” 


[Li] “You are right.” “In addition to economic 
ph Ray he aay = Nae Ape! 


the two sides hold different positions, 
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they must promote mutual understanding and resolve 
misunderstandings . lam optimistic about the 
country's reunificat 


{[Duanmu] “The two parties must sit down to talk in 
order to resolve misunderstanding and promote mutual 
understanding.” 


eS ee Ku Chen-fu will meet with Wang Daohan. 
is the first step in contact. Such contacts will 
become more frequent and will occur at hi levels 
later.” “We are all Chinese and hope for a and 
bright future for China.” 


During the two-hour interview, Li Huan said emotion- 
ally more than once: “! am Chinese.” 


On cross-strait cooperation, quick-witted Mr. Li Huan 
said zealously: “Taiwan lacks the market, man ’ 
and land that the mainland possesses. However, Taiwan 
has the experience in compulsory education, personnel 
(raining, advanced management techniques, and eco- 
nomic development. If we combine the software of 
Taiwan with the hardware of the mainiand—plus the 
Chinese people's wisdom, traditions, culture, and notion 
of serving mankind—we certainly can make important 
contributions to the progress and prosperity of the 
society in the future.” “ We will play an important role in 
the world.” 


Li Huan held: “The 21st century will be a century of the 
Chinese people. It is a century for us Chinese people to 
display our wisdom, culture, and strength to help with 
world progress, not a century for us to swagger around.” 
“In the past, this would sound like ‘day-dreaming’; now, 
we may describe it as a dream that can come true.” He 
was full of confidence in his talk. He said that he had 
been invited to visit the Philippines on 18 September 
and would deliver a lecture there entitled “A Dream 
Comes True.” The lecture deals with Confucius’ view- 
point of regarding state affairs as one's own duty. 


Li Huan, originally named Li Hsi-chun, was born to a 
well-to-do family in Wuhan, Hubei. He is the third 
among nine siblings. All his siblings are dead now except 
his sixth sister, Li Xiying, who is residing in Shanghai. 
When asked whether he plans to visit his native towr, Li 
Huan said: “If 1 go there now, people on both sides will 
be surprised. | must wait a while.” 


{(Duanmu] “I am sure that you want to go back for a visit. 
As the saying goes, falling leaves settle on their roots. 
People are bound to think of their relatives and native 
towns.” 


[Li] “You are right, but the time is not yet ripe.” “As the 
mainiand is my country, | of course am longing for it 
very much.” 


After the interview, Mr. Li and this reporter had a photo 
taken together to mark the occasion. The sun was mild 
outside the building. | was thinking on my way back that 
it would be a dream coming true if Mr. Li Huan could 
come back soon to visit his native town. 
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Copyright Law Impacts Entertainment Business 
92CE0664A Taipei CHO-YUEH /EXCELLENCF) 
in Chinese No 96, | Aug 92 pp 100-103 


—- Ch'iu Mei-chen (8002 5019 3791): “Love and 
in the Cultural and Entertainment Businesses”) 


ives The Legislative Yuan's Conference Room 
umber | is jam-packed for a public hearing on the new 
copyright law. 


one 
hand, the law has raised the power of the book pub- 
lishing rights agents to a peak, while it has brought the 
formerly much crowded MTV and video disc exchange 
centers to the verge of extinction. One 
denounced the government's forceful ban as 
“intentionally requiring more than 100 MTV's 
the province to close their doors overnight.” 


In addition to MTV, others to which the copyright law 


chia [2651 1807 0857], who was one of the original 
supporters of the law 


with resignation. “But it still has so many problems.” 
“Publishing Rights” Businesses: A Scene of Prosperity 


it 
/ 
if 
i 


Copyright Committee could 
equivocally about the intent some 
worded . Faced with an unending 
from every trade and profession, 
chairman Ho Yu-ts'an [0149 6877 1} 
said, “We can only speak for the Ministry of Interior. We 
cannot tee that when they render decisions the 
courts will adopt the same point of view as the Ministry 
of Interior.” 
In the midst of the turmoil, the only thing that is certain 


HE 


How to obtain a legal publishing mght will be the main 


par tty erly cme Spe yg Edy 
publishing business. Ch'en Li-li [7115 2780 5461), 
chairman of the board of the Big Apple Publishing 


market was beginning to warm up. 


bid on by Chung Hua, Nungnung, Maitian and Taiwan 
Television Culture, the publishing ts price steadily 


s% 
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> 
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Accounts of the talks between the Association of 
Recording Copyright Holders (ARCO) and China Tele- 
vision have appeared in all the newspapers. Initially, 
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The costs in marketing intellect are borne by all soctety 
New (Canadian Eavey Arrives in Taipei 
OW2300213792 Taipei CNA in English 1514 GMT 


ee 


Future consumers, it is feared, will have to 
price for intellectual property 
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